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SUBJECT:U.S. PANAMA TREATY NEGOTIATIONS: ACTIVITIES REPORT 

I. 

THIS IS MESSAGE NO. 2 FROM THE DEPARTMENT APPLICABLE TO THE 
FEBRUARY 1977 NEGOTIATIONS IN PANAMA, DESPATCHED FROM ARA/ 

PAN AT 5:30 PM ON FEBRUARY 15. 

II. BRIEFING ITEMS. 

A. MEDIA COVERAGE - RESUMPTION OF CANAL TALKS CONTINUES 
AS ITEM ON TV AND RADIO NEWSCASTS WITH EMPHASIS ON TORRIJOS 
STATEMENT THAT US PRESENCE MUST END BY 2000. SCALI ON 
MONDAY "GOOD MORNING, AMERICA" SHOW SAID PRESIDENT HAD 
DEMONSTRATED PERSONAL COMMITMENT BY MEETING NEGOTIATORS 
PRIOR TO THEIR DEPARTURE FOR PANAMA. ALSO OBSERVED THAT 
LINOWITZ APPOINTMENT SUGGESTS CARTER INTENDS TO BACK AWAY 
FROM CAMPAIGN COMMENT RE CONTINUING US PRACTICAL CONTROL OF 
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CANAL. 

B. DRUMMOND - AT NOON PRESS BRIEFING KINSOLVING AGAI 

RAISED DRUMMOND ISSUE AND SPOKESMAN CONFIRMED THAT EMBASSY 
PANAMA'S NOTE ON SUBJECT WAS IN NATURE OF A PROTEST. 

LUCIER FROM SENATOR HELM'S OFFICE CALLED TO REQUEST 
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WRITTEN SUMMARY OF EVENTS, NATURE OF EMBASSY'S PROTEST 
INCLUDING COPY OF 1949 AGREEMENT, AND GOP RESPONSE. HE 
CHARACTERIZED DETENTION AS GOP INTERVENTION IN U.S. 

JUDICIAL PROCESS. PLAN ON GOING OVER OUR RESPONSE WITH L 
PRIOR TO MAKING IT AVAILABLE TO LUCIER. 

C. CONGRESSIONAL - REP. JOHN MURPHY HAS SENT PRESIDENT 
LENGTHY LETTER EXPRESSING ALARM THAT PRESIDENT APPEARS 
TO BE ALTERING CAMPAIGN POSITION RE CONTINUED U.S. CONTROL 
OVER CANAL. LETTER EMPHASIZES ALLEGED COMMUNIST INFLUENCE 
IN PANAMA AND CITES BUNKER STATEMENT IN 1964 OAS DEBATE 
THAT PANAMANIAN RIOTERS INFILTRATED BY EXTREMISTS, 
INCLUDING PERSONS TRAINED IN COMMUNIST COUNTRIES. ALSO 
COMMENTS AT LENGTH ON ALLEGED CONTACTS BETWEEN FOREIGN 
MINISTER (SIC) FABIAN VELARDE AND CUBAN OFFICIALS. REPLY 

IS BEING PREPARED FOR SIGNATURE BY WHITE HOUSE STAFF. 

D. ARMORED CARS - SECOND SHIPMENT OF ARMORED CARS (12) 
ORDERED BY GOP LAST SUMMER IN COMMERCIAL TRANSACTION ARE 
SCHEDULED TO ARRIVE IN BALBOA ON THE SANTA LUCIA FEBRUARY 
2 1ST. AS YOU ARE AWARE INITIAL SHIPMENT OF FOUR ARMORED 
CARS GENERATED A SUBSTANTIAL NUMBER OF CONGRESSIONALS AS 
WELL AS COMMENT IN ANDERSON COLUMN AND OTHER NEWS 
REPORTING. 

E. UN - IO IS DRAFTING CABLE RECOMMENDING THAT WE TAKE 
ADVANCE BILATERAL ACTION TO HEAD OFF CONFRONTATION OVER 

A PROBABLE PANAMANIAN RESOLUTION ON THE CANAL ISSUE AT THE 
UN WATER CONFERENCE (MARCH 14 - 25). NEGOTIATORS MAY WISH 
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TO USE THIS OPPORTUNITY TO DISCUSS OVERALL APPROPRIATENESS 
OF SUCH PRESSURE TACTICS AT THIS TIME. 

III. ACTION ITEMS 

A. MILITARY EXERCISES - WE HAVE BEEN ASKED TO REVIEW AND 
PROVIDE COMMENTS/CLEARANCE ON BIFF FURY I WHICH IS AN AUG- 
MENTED INFANTRY BRIGATE FIELD TRAINING EXERCISE WITH A 
SCENARIO DEPICTING A DETERIORATING POLITICO-MILITARY 
SITUATION POSING A CONVENTIONAL THREAT TO THE CANAL. EXER- 
CISE IS SCHEDULED FOR APRIL 10 TO 25. WE PLAN TO DEFER 
COMMENT UNTIL YOUR RETURN AND SUGGEST THAT YOU REVIEW THE 
DESIRABILITY OF GOING AHEAD WITH THIS EXERCISE WHILE YOU 
ARE IN PANAMA. 

HARTMAN 
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